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VI Semester B.Com. Examination, September/October 2021
(CBCS) (F+R) (2016 - 17 and Onwards)
COMMERCE
Paper - 6.6 : Elective Paper - IV : Cost Management
Max. Marks : 70

5|

Tu Time : 3 Hours
Instruction : Answer should be wrilten completely either in English or
Kannada,
SECTION - A
1. Answer any five sub-questions from the following. Each sub-question carries
2 marks. (5=2=10)
a) What is cost reduction ?
b) State any two uses of marginal costing.
c} Define standard cost.
d) What do you mean by budgetary control ?
e) What is cost drivers ?
f) What is target costing ?
g) What is PV ratio ?
SECTION - B
: (3x6=18)

Answer any three of the following. Each question carries 6 marks.
2. Briefly explain the uses of adopting of Activity Based Costing (ABC).

4. List out the advantages of Budgetary Control.

i ' ' ixed cost T 80,000.
10,000 units @ ¥ 20 p.u. variable cost 7 10 p.u. Fixe
* Eﬁrs 1:E:lu;ﬂltlrlef:rzllu even point in units as well as in amount and also profits earned,

What should be the sales for garning a profit of EQ,GDD 7

5. Following is the information :
Actual production : 400 units of product
ior 1 unit of product X' — 5 kg
Standard price — ¥ 5 per kg
Actual guantity = 2,200 kg
Actual value of materials pu

~'Standard quantity of material required

rchased — ¥ 10,560

Calculate : .
a) NMaterial cost vanance
b) Material price variance

i jance.
) Material usage varianc .




TIERIFmIE MR UAL :
SG - 437 2 W\
e

000 units) on the basis of th

i a8 ;
6. Prepare a flexible budget for production 80% (8 0 units.
following information. Production at 50% capacity 5,00

Raw material T 80 p.u.

Direct labour T 50 p.u.

Direct expenses T 20 p.u.

Factory expenses % 50,000 (50% fixed)

Administrative expenses ¥ 30,000 (40% variable)
SECTION-C

4x3=42)
Answer any three of the following. Each question carries 14 marks. (
7. The sales and total cost for two years are as below.

Years Sales Total Cost (I)
2020 10,00,000 10,50,000
2021 14,00,000 12,50,000

Calculate :

a) P/ ralic

b) BEP

C) Sales required to earn a profit of 7 2,00,000
d) Margin of safety at a profit of ¥ 1,25,000
e) Profit when sales are ¥ 12,00,000
f) Variable cost of the two years.
8. India Ltd. manulactures a particular product, the standard direct labour of which
is T 120 p.u. whose manufacturing involves the following.

Type of workers Hrs. Rate () Amount (%)
A 30 2 60
B 20 3 - 80
Tota! 50 - 120

During a perict, 100 units of the product were produced, the actual labour cost
of which was e+ {ollows.

Type of workers Hrs..  Rate (3) Amount (%)
A 3,200 1.50 4,800
B 1,900 4.00 7,600
Total 5,100 - 12,400
Calculale :

a) Labour coc! variance
b) Labour ratz var'rance_
¢) Labour elliziency variance
d) Labour mix variance.
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Ovarheads
| (7 550
EMEHH' Procurement 290,000  No. of orders 340
S eterial Handing 125000  MNo. of movements 260
E L]
. tup 2,07.500  No. of set ups 200
* Menlnge 485000  Maintenance hours
Quality contrgl 88,000 Mo. of inspections 450
Machinery 3,60,000  No.of Machine Hrs. 12,000

_ jal
Eﬁ firm has produced a batch of 2,600 components of Ax L= B, Tis el
Stwas ¥ 1,30,000 and labour cost 7 2,45,000.

The usage activities of the said batch are as follows :

Mﬁtﬂﬁﬂf 'DJ"I:TE!‘E — 26 Maintenance Hours - ga0
Material Movements - 18 Inspection — 28
Set-ups - 25 Machine Hours — 1800

Calculate cost driver rates that are used for computing appropriate amount of
overhead to this batch and ascertain the cost of the batch of the components
using activity based costing.

10. Manish Co. is expecting to have T 25,000 cash in hand on 1* April 2021 and it
requires you to prepare cash budget for the 3 month, April to June 2021. The
following information supplies to you.

Monihs Sales Purchases Wages Expenses
®) (%) () ()
Feb. 70,000 ,, 40,000 8,000 6,000
March 80,000 50,000 8,000 7,000
April 92 000 52,000 8,000 7.000
May 1,00,000 60,000 10,000 8,000
June 1,20,000 55,000 12,000 9,000

a) Period of credil allowed by suppliers 2 months.
b) 25% of sales is for cash and the period of credit allowed to customers for

credit sales is one month.
¢) Delayin payment of wages and expenses are one month.

d) Income tax ¥ 25 000 is to be paid in June 01,
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Ulput Hours  Purchase
5
GE‘I F"’_"-r-: ﬂrder ﬂﬂ
2,500 240
Ball pen =0 56
o 24,000 54.000 448
e an
NUal overheads are as under;
Particyiar- 7
Volume relaiad activity cosls 475,020
Set up related cogte 5,79,988
Purchase rc'ated costs 5,04,992
s ; Il pen
Calcuinte {1 overhead cost per unit of each product = Gel pen and BallP
on the basi: of Activity Based Costing.
its of a product,

)

Trisha Cormpany annually manufactures and sells 20,000 un

the sc'ling oice of which is T 50 and profit earned is T10 per unit.

The »~aly s of cost of 20,000 units is
Mateal cooi ¥ 3,00,000
Laher oo T 1,00,000
Oversensd © 400,000 (509 variable)

You "¢ gired to compule

a) Brzak:s 2N sales in units
\armn a profit of T 3,00,000

. 15,000 units are sold.
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Instruction . Answers should be written 00y 11 Eng

SECTION - A
10)

Fx5=
: marks {
1 Answer any five sub-questions Each sub-question carnes tWo

a) State any two funchions of Accounting.
b) What s dual aspect concept ?

¢) State any two Accounting Standards
d) State different types of Accounts

&) What is Purchase Returns Book ?

f) What 1s Group Summary in Tally 7 !
@) How do you treat Interest on Capital in Sole Trader's Final Accounts

SECTION-B
[_3::5:". 5)

any three guestions. Each carries five marks.

Answer
Book-keeping

2 Define Book-keeping State the objectives of
o Personal, Real and Nominal BAccounts

3 Classify the following accounts int
i) Bad debts
iy Capital
i) Carriagé
iv) Discount
y) Furnituré

P.T.0O.
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4 Enter the following transact 50
January 2022 _ rabhu T 75,
. Received o™ P nery for cash 1 60,000
g Purchas EE{}EE

10 Paid Hari T35

14 Received from Mukunda ? 22:000

21 Paid wages ¥ 11.000 ' h 2020

: t TG
5. Prepare Trading Account of Mr. Partha for the year ending 31° Ma
from the following particulars.
Particulars Amount
Purchase of materials 2.50,000
Carrfage on materals E.UDD
Wages 70,000
Stock of goods on 01-04-2019 3,60,000
Stock of goods on 31-03-2020 3,680,000
Sales 6,650,000
6. State Accounting features of Tally Software.
SECTION =-C
(3x8=24)

Answer any three questions. Each carries eight marks.

7. Write short notes on ¢
i) Realisation concept
ii) Matching concept
i) Convention of consistency

iv) Business entity concept
Balances, prepare Trial Balance as on31% December

8. From the following Ledger

2020 : ;
Particulars Amount
Cash in hand 1,700
Capital 23,000
Furniture 13,000
1,800
15,500

Telephone charges
Sales



Insurance
Machinery

l+
IlI'IIH'!" ATAMMOR
L]
Advertizermant E_EUD
Purchases 10,000
Creditors a4 600°
Drawings 1.450
Discount 100
Salaries 1.200
Rent 3,600
Discount allowed 50
Commission earned 300
Deblors 43,400
Interest on Investment 1.000
9 .
EEg;r the following transactions in the Three Column Cash Book of Mr. Deva:
March 1 Cashin hand ¥ 15.000
3 Ea;h Sales T 3.000
4 Paid Babu % 2,370 and discount received T 30
8 Drawn from Bank for office use T 1.600
15 Bought furniture and paid by cheque T 3,500
20 Received commission T 350
23 Purchased from Joy and payment made by cheque 2 4,500
2q Received from Subir ¥ 3.950 in full settlement of debt 2 4,000
10 From the following Trial Balance of Mr. Amar as an 31-03-2022 prepare Final
Accounts
Particulars Dr. Cr.
Opening Stock 25,000 s
Bills receivable and payable 5,000 6.000
Returns 2,500 3 500
Wages s =
Purchases 1.03.500 .-
— [
Salaries 3‘ oh -
Rent 1" &5 '
- J =
Electricity ex enses :
y.axp { 300 ;
30,000 =
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i 000
Eurnlture 155.,Eﬂﬂ 42.000
ablo . 5
Cash rs and Creditors g,900 5.3:]{}‘9
{:apltﬂl = s
Total 2.,341- 1

Auju“:mntﬂ :
i) Out :
o U E'E.nchﬂg expenses : Wages ? 400, Salaries 7 1,000
Nexpired Insurance 7 300. :
for dou

I'ii} WFHB oft 7
200 a i
5% on deblors. s bad debts and make a pru'l.flﬁ'lﬂﬂ

':: Depreciate machinery at 5%.
Closing stock on 31-03-2022 2 18,000

11. Wh
at are the advantages and disadvantages of Tal
SECTION-D

piful debts &l

ly Software 1

12. F :
rom the following answer any one carrying 11 marks.
a) Mr._Subbu started his Mini Veg restaurant “Subbu's Full pMeals™ In Kolar
during 2020-21. His business transactions for the first year were as follows -
i) On 1= July 2020 he purchased Kitchen equipment for 2 2 40,000, by
paying cash.
nd Four assistanis. Main Chet was

i) His business had one main Chef a
paid a salary of ¥ 20,000 P M. and tour assistants were paid

¥ 15,000 P.M. They were paid for whole year.
iiij The grocery for the whole year amounted 10 T 3,00,000 which was

paid in cash.

) Commercial Gas Cylinders of 120 were purchased at a cost of T 900
each during the year.

Joumnalise the above fransactions and prepare Ledger Accounts.

OR
t 7 |dentify ten items 10 be recorded in Profit

b) What is Profit and LOSS Accoun .
and Lo68 Account. Also prepare d Profit and Loss Account with imaginary
figures with the recognised items. ,

e —

I
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| ENVIRONMENTAL STUDIE mMarks : 30
Time « 11 Hourg .
in
Struction : Answor alf the quastions.
PART = A
i (2x5=10)

Answer any five,

B Define Food chain with example.

WIRTOM e o0n v Bz LD,

2} Who coin the term Ecosystem ? Write the definition of Ecosystem.

P el e s

|
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3) What do you mean by land degradation ? ‘
TRL020 WERICleT NI O BEbin ? |
4) Define Biodiversity and its types.
. .JJ G ¥ s v :;rdﬁ#“ﬁ TR ST

5) Floods and its causes. |

.-:Jmmr‘r.ﬂ.. 3522 =i FOrONY

6) Write any four causes of Noise Pollution.
T, SRGTE CORTTRUCR WYY mﬁmd##gluddfau
7) Montreal Kyoto protocol.

ekt o B et ZRIIRTRY.

wed Wl
8) Deserlification.

0L B00.
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PART - B (ax5=20)
I Answer any five
1) Write the scope and importance of Environmental Swdies:
S ey uﬁ Ay Fg“* ma':; m1m_hémﬁauﬂﬂm‘
<} Explain Forest Ecosystem. |
3‘.‘."'7.""& o .-:'.i“*"‘ "'"‘lﬂ._, v ) 18
3} Explamn renewable and non-renewable energy m«sﬂl.u:
TbTuEm 20 sLeuneRnd 057 HoTRRINE oo »
4) Explain Lake Ecosystem.
e
air poliution.

S} Define air pallution. Write the eflects and control measures of
222 RO T, AR 0h. TR HPORH TOmEN R A =ET

o T B n.-l'-.._,..l-
E} Write 3 note on solid waste management.
Son s LarEics ‘.';..-ﬁ Ros 200500,

e C ot L

79" Explain the types of Ecological Succession.
IO SRR T ::m##.a briel B

2) Explain Environmenial Protection Act.
TR TR E’LG:J:LJF" o)1

-
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Answers should be written completely Either in Iinglish o7 if Kannad

SECTION-A
(5=2=10)

Answe . ;
E*Jf: § Lr.,ﬁur’ Five sub-questions. Each sub-question carmics two marks.
d covymote o no-mged wgoh gi ned-TER SUE BCan.

.- a)  Define Entreprencurship.
o Fobrodonm:, miRNA
q Wl

b} Whatis MSMI?
MSME: cogde? ,

¢)  lixpand:

E0A:

IFCl

RSSIDC
d)  State any two objectives of industrial estate.

g mbw SR clmREeTits S0R wegiondEy, 3¢,
¢} Whatis meant by scanning the business environment?

%ﬁma TUNOD T 5?.‘,1':11‘ leladelixal

N Mentionany bwo successiul women entrepreneurs,
ovapbvimptalels ::gcb a‘-:ﬂ{& eduvy w%ﬁ:mﬁdﬁql A0,

Who 5 a sponlancous entrepreneur?

papjarnal QRIS TAY oocd clRm?
| P T.O.

M M. Degree Coligge

Stajpe.
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EWer any star-0 i .
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Y explag
NOiTm nl'rlum the qualities of an entrepreneur.

S NOMTRoR eenyen, DH0A.
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:_Er: f;\:;g;n ;hq: Eruhlnma faced by small scale industries. o
e TROBMYS athomams sV XOETEE &
incss?

W ~ .
x |1uinr¢ the factors to be considered for location of a small scale bus i
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SECTION-C
h sty B
Answer any Three questions. Each guestion carries fourteen marks. (3x14=42)
SV cnFmnie dwt Iget s T6 BY Thm SO

Fxplain the major aspects of o business plan, hitps:/fwww.bubangalore.com

33T0 clnewdon TR $osnviy, JTA.
Lixpluin the finuncial assistance provided by 1FC and SIDBI o MEML.

odvdiel, LE0A,

MEME e [FCL=se SIDBIASS nems whFd AEEokREs, w

Discuss the steps involved hefore comniencinga small scale husiness.
o, p— gyl el ot m m o = s -J* Al
s, ST JAARCTE, TPORAE SeCn LWAGCHE BV, WAk

Fixplain the advantages and limitations of entreprencurship.

pombudod SERELUND 2 Lnanvs, WA,
in development of Indian cconomy.

I:xplain the role af 881 '
ggrdto®y S8l ne E@Iﬁﬁ:‘t sibd.
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